Information on results of the Financial and Economic Activities

of “Tau-Ken Samruk” NMC JSC for  6 months of 2020
1. Key performance indicators
· Process performance 
	Name
	 
	6 months of 2019
	6 months of 2020 
	2020 

	
	Unit of measure
	Actual
	Plan
	Actual
	Forecast

	Production of gold refined 
	thousand ounces/ton
	343 / 11,0
	413/ 13,3
	444 /14,3 
	965/30

	Production of metallurgical silicon 
	tons
	5 901
	0
	0
	0


• Production of refined gold at the refining plant in Astana in the reporting period amounted to 444 thousand ounces (14.3 tons), of which 127 thousand ounces (4.1 tons) were processed from raw materials obtained on a tolling basis. Thus, the actual production of refined gold for 6 months of 2020 exceeded by 8%.
 • The production activities of the plant in Karaganda were suspended until the world market in the silicon market improved.
2. Financial indicators
	Name
	Unit of measure
	6 months of 2019
	6 months of 2020 
	2020 
Forecast

	EBITDA margin*
	%
	0,16
	0,08
	0,10

	Net income (loss)
	KZT billion
	14,5
	20,3
	49,7


* - indicators are calculated by the methodology approved by the Sole Shareholder  
For 6 months of 2020, the actual EBITDA margin was 8%. The negative dynamics of EBITDA margin, compared to the same period last year, is due to a decrease in equity income from Kazzinc LLP and an increase in operating profit (+5.3 billion tenge) due to (1) an increase in Gross profit by (4.6 billion tenge), (2) a decrease in General and administrative expenses (+0.6 billion tenge) and transportation and sales Expenses (+0.1 billion tenge).
The increase in Net income by 6.3 billion tenge for 6 months of 2020, compared to the same period of 2019, is mainly due to an increase in operating profit (+5.3 billion tenge) due to (1) an increase in Gross profit by (4.6 billion tenge), (2) a decrease in General and administrative expenses (+0.6 billion tenge) and transportation and sales Expenses (+0.1 billion tenge), as well as financial income and foreign exchange gains of 1 billion tenge.

3. Information on Capital Adequacy Indicators
Amount of the equity capital, KZT billion
[image: image1.png]Amount of equity capital, billion tenge

591 o2 603 624

700

600 550

504
500
400
313
300
200

100

0 T T T T T T
2014r. 2015r. 2016r. 2017r. 2018r. 2019r. 6 mec. 2020r.





The company's equity as of June 30, 2020 is 624 billion tenge. The increase in the amount of equity by 21 billion tenge, in comparison with the amount of equity as of December 31, 2019, is mainly due to the following factors:

• increase in other capital components in the amount of 30 billion tenge, due to translation of the reporting currency of Kazzinc LLP»;

• decrease in retained earnings by 9 billion tenge for 6 months of 2020.
4. Liquidity Indicators
According to the results of 6 months of 2020, the indicator of financial dependence is 0.04, the concentration of equity capital is 0.96, which characterizes the current financial condition of the Company as stable and independent of external creditors.

The indicator of the current liquidity ratio is 8.01 which positively characterizes the current financial condition of the Company, due to the sufficient amount of available resources before current liabilities.
5. Detailed Forecast of Income and Losses

General Income and Loss, KZT billion
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Total revenues of 279 billion tenge for 6 months of 2020 are formed mainly by revenues from the sale of refined gold in the amount of 261.4 billion tenge, due to the sale of refined gold to the National Bank of the Republic of Kazakhstan and the sale of metallurgical silicon in the amount of 1 billion tenge, refined silver in the amount of 0.012 billion tenge.tenge, financial income in the amount of 0.8 billion tenge received as a result of placement of temporarily available funds in second-tier banks, as well as other income and exchange rate differences in the amount of 0.4 billion tenge. tenge, as well as receiving income from subsidiaries and affiliates in the amount of 15.36 billion tenge.

Consolidated expenses of the Company for 6 months of 2020 amounted to 259 billion tenge and include, mainly, the purchase of gold-containing raw materials, the costs of refining gold, costs for the production of metallurgical silicon, General and administrative expenses, transportation and sales expenses and other non-operating expenses.

In 2020, the Society is projected for total income of $ 647,4 billion, due to the sale of refined gold in the amount of 587,7 billion tenge to the National Bank of the Republic of Kazakhstan, realization of metallurgical silicon in the amount of 1 billion tenge, implementation of refined silver in the amount of 1.7 billion tenge, services for tolling 0.3 billiontenge, as well as receiving financial income and other non-operating income in the amount of 1.2 billion tenge. and income from subsidiaries and affiliates in the amount of 55.5 billion tenge.

The total expenditure for 2020 is expected to amount to 597,8 billion tenge and include the cost of purchasing raw materials and costs to be considered in the production of refined gold and metallurgical silicon in the amount of 583 billion tenge, General and administrative expenses corporate center and subsidiaries in the amount of 3.8 billion tenge, impairment of assets of $ 8.4 billiontenge, the implementation costs 0.1 billion.tenge and financial expenses in the amount of 0.6 billiontenge, as well as other non-operating expenses in the amount of 1.4 billion tenge. tenge and income tax expenses in the amount of 0.5 billiontenge.
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